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Korean Trade Team Purchases $5 Million in U.S. Food Grade Soybeans

Caption: SB&B signs a contract for U.S. food beans with
members of the Korean tofu industry. N.D. Lt. Gov. Jack
Dalyrymple and Ag Commissioner Doug Goehring look on.

Caption: Korean food bean importers inspect the soybean
crop at Vanessa Kummer 6s f ¢

On July 1, 2009, a Korean delegation signed
commitments to purchase 275,000 bushels of U.S. food
grade soybeans valued at five million U.S. dollars during a
signing ceremony in Fargo, North Dakota. The purchase is
for value added soybeans to be harvested this fall and
shipped for arrival in Korea prior to December 31, 2009.
USB Directors Jim Call and Doug Goehring spoke at the
signing ceremony along with the North Dakota Lt. Governor.

This significant agreement represents a move
forward in U.S.-Korea trade relations as it is the first major
purchase of identity preserved U.S. food grade soybeans by
private Korean food bean importers and an early indicator of
potential benefits of the full ratification of the U.S.-Korea
Free Trade Agreement.

Prior to the signing ceremony the team visited USB
! Director Vaness andditedfoedrbéan f a
Caption: é?;Youg Jo and a Korean importer witness facilities of Brushvale Seed, SunOpta, and SB&B. The
one of over 25 steps in the sorting and quality inspection  trade team also met with soybean farmers from North
process for food grade soybeans at Brushvale Seed. Dakota and Minnesota including a reception sponsored by
North Dakota Soybean Council.




First Shipment of U.S. Soybean Reaches the Feed Industry in Northeastern China

Dalian Haitian Feed Mill General Manager Xiaolin
Shi received a 73 thousand bushel shipment of U.S. o
soybeans. Shi is the fourth member of ASA-l M&s 2 (|
China Containerized Soybean Shipping Study Team to
purchase U.S. soybeans for full fat soybean meal
(FFSBM) production. The team participated in the Global
Soybean and Grain Transport Conference in Chicago in
November 2008 hosted by USSEC in conjunction with
Soyatech. ASA-IM China Technical Director Dr. Jack
Cheng and Marketing Manager Claudia Chong led the
trip to the conference and on subsequent visits. The
team included medium-small feed millers interesting in
importing U.S. soybeans directly for FFSBM production.
Containerized shipping provides an opportunity for

smaller overseas operations to purchase relatively e — . . . .
smaller shipments of quality U.S. soybeans Caption: Dr. Jack Cheng (Center) discusses the superior
An ASA-IM partner sin.cé 2004 Xia.olin Shi quality of U.S. soybeans with James Butterworth (Left) and

) Xiaolin Shi (Right) at Dalian Haitian feed mill in Liaoning
worked with Dr. Cheng to select the best extruders for province, P.R. China. The soybeans come from the first
processing FFSBM. When the Chinese government shipment of U.S. soybeans into Northeastern China.
began allowing feed millers to buy U.S. soybeans
directly, Dr. Cheng immediately contacted Shi and
invited him to attend the conference in Chicago. After
returning from the activity, Shi built a new feed mill to
process FFSBM. When James Butterworth, Director of
the Agricultural Trade Office at the U.S. Consulate
General in Shenyang, asked Shi his reasons for buying
U.S. soybeans, Shi replied that U.S. soybeans have
more consistent quality and higher oil content than
Chinese soybeans.

Shi 6s decision to purche
relevance as his company is located in Northeastern
China. This region produces a large amount of
soybeans. This first load of U.S. soybeans purchased
by a Northeast China feed mill marks the beginning of ey
directly importing U.S. soy products for animal feeds in ~4)
this region. In doing so it demonstrates that, through Caption: James Butterworth of FAS (Right) inspects the

continued promotion and hard work, U.S. soybeans can  FFSBM produced from U.S. soybeans at Dalian Haitian feed
reach every segment of the Chinese feed industry. mill, with Dr. Jack Cheng (Left).
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Pakistani Entrepreneurs Explore Soyfood Business Opportunities

A team of three Pakistani food manufacturers

1 , attendedthel NSTOY course on APro
R Marketing Soybeans for Meat, Dairy and Baking
Applicationsodo at the Univer

Champaign. The course covered soy protein utilization in
foods, soymilk promotion and Textured Soy Protein (TSP)
usage in meat products. This activity supported the goals
of ASA-| M6s entrepreneurship d
that it promoted the use of soy by providing hands-on
experience preparing soy recipes and demonstrating the
functional and nutritional benefits of soy products.

While there, Pakistan Technical Director R.
= Shahnawaz Janjua led the team through an ADM facility

w where they interacted with a large group of international

Caption: An instructor in the meat laboratories shows the participants and technical soy experts from U.S. soyfood
team how to use textured soy protein when making beef manufacturers like Natural Products, Inc., MicroSoy
patties. Corporation, Harvest Innovations and ADM.
The team also met with USSEC CEO Miguel Escobar to discuss importing U.S. soy protein for food in Pakistan.

During the activity, participants formed new ideas about starting soyfood business using imported TSP,
enzyme-active soy flour and through establishing soymilk pilot plants. With ASA-| Mé6s ai d, Ashr af
Pakistani food manufacturer, has already imported a container load of defatted soy flour and one ton of TSP.

Pakistan, the sixth most populous country worldwide, faces a high level of protein deficiency. With meat
and poultry prices rising, nutritionally rich soy protein provides a more affordable protein option. Soy products
enter human diets here in the form of meat analog in frozen products, soy flour in bakery products, as milk
replacer in ice cream and in military rations.

Grower Leader Provides Market Insight for
Korean Customers

ASA Grower Leader Dennis Bogaards
from lowa presented on the U.S. soybean crop
situation and factors affecting soybean and
soybean meal price during a seminar in Korea.
The audiences consisted of purchasing
managers and quality control managers in the
feed and livestock industry including the
President of Korea Feed Association and the
Director of Agricultural Trade Office of the U.S.
Embassy in Korea. Following the seminar,
Bogaards visited an aquafeed research center
and two preferred customer feed mills. He
expressed appreciation to the feed mills for their
use of U.S. hipro dehulled meal on behalf of all
U.S. soybean farmers and restated their

ongging commitment to qt{a”ty- Following the Caption: Dennis Bogaards presents at the U.S. hipro dehulled meal
seminar, the Korean feed industry purchased marketing seminar. The Korean feed industry confirmed purchase of
over 4.8 million bushels of U.S. hipro dehulled nearly 5 million bushels of U.S. soy meal.

soybean meal.




U.S. Value Added Soybean Meal Helps Meet Venezuelan Milk Demand

Venezuela requires 4.41 million metric tons (MMT) of milk per year to meet United Nations Food and
Agriculture Organizationds minimum milk per <capistoay ¢
1.35 MMT of milk and imports and additional 0.56 MMT. This equates to a 2.5 MMT milk production deficit per
year. If milk production increases by 50 percent, the Venezuelan dairy industry will require over 2.1 million more
bushels of soybean meal per year for feed production. ASA-IM Latin America aims to fill this demand with U.S.
soybean meal. Through educational efforts, the organization plans to fill this void with a new type of value-added
U.S. soybean meal high in by-pass proteins.

As a part of this effort, ASA-IM Latin America and the Venezuelan Livestock National Federation held a
dairy nutrition and production seminar. Lectures covered the importance of protein to dairy cattle production and
reproduction while emphasizing the use of by-pass digestible protein in dairy diet formulation.

Held at the University of Zulia in Maracaibo, Costa Rican dairy specialists Gonzalo Carmona and Arturo
Solano, spoke at the series of six conferences. Carmona covered the importance of protein nutrition in cow
reproduction and the effect of protein in metabolic diseases. Solano focused on the importance of protein sources
in the formulation of dairy diets and the importance of protein levels in forage conservation. Consultants Carlos
Campabadal and Alberto Celis highlighted the value of digestible by-pass protein in dairy diets.

Southeast Asian Poultry Industry Looks to the Future

Southeast Asia staff held a technical seminar for members of the World Poultry Science Association -
Singapore during their Annual General Meeting. The seminar featured a presentation by Dr. Robert Swick of
Linden Nutrition. He chall enged t he pawthtPromditgpsaAivie sr wi t
DeadMat hi eu Cortyl of Nor bidticsatANBéeéUunat spe k EBoth presantBtionsi (
highlighted the perennial role of antibiotics, the market's growing attention to probiotics and market trends affecting
use of these products.

ASA-IM Southeast Asia sponsored the seminar which attracted over 50 key representatives from the feed
and animal health industry. Experts determined, after seeking input from industry leaders, that consumer
concerns will dictate usage trends. In helping association members determine the future of the industry, These
meeting help ensure that U.S. soy plays an integral role in the poultry industry as it consumes more soy than any
other industry in the region.

Grower Leaders from Four States See ASA-IM Middle East in Action

Soybean farmers and officials from lowa, Minnesota, Nebraska and South Dakota visited Istanbul as a part
of a mission to observe and assess markets for soy products in the Black Sea region. The group visited an
international poultry industry trade fair exhibited and met ASA-IM staff and consultants that work with the major
integrated poultry producers in Turkey.

The delegation, led by lowa Lt. Governor Patty Judge, included lowa Soybean Association CEO Kirk
Leeds, South Dakota Secretary of Agriculture Bill Even, Sam Ziegler of the Minnesota Research and Promotion
Board, Nebraska Soybean Board Directors Mark Caspers and Bill Miller and lowa Soybean Association President
John Heisdorffer.

At a briefing meeting convened by ASA-IM in cooperation with the local representative for AGP, the U.S.
grower leaders presented to Turkish traders and animal industry representatives information about their farms,
soybean production methods and current crop conditions. The USDA Agricultural Minister Counselor for Turkey
Ralph Gifford welcomed the delegation and spoke on the importance of the agricultural trade relationship between
the two countries. ASA-IM staff briefed the mission members and Turkish guests on market growth and future
plans of the program.




USSEC Soy Bits

“ Please register for U.S. Soy Export Week August 2-6. Registration forms and info is available online
at http://ussec.org/news/events/export_wk.php

USSEC Events Calendar

June 22-27 Risk Management Workshop Puerto Vallarta, Mexico
June 24-29 Soybean Meal Workshop Seoul, Korea
June 29-July 2 | Korean Food Bean Buyers Signing Ceremony Fargo, ND
July 15-16 U.S. Agricultural Export Development Council (FAS Cooperators) | Bethesda, MD
July 18-24 China Food Bean Trade Show China
July 20-23 ASA Board Meeting Washington, DC
August 2-6 U.S. Soy Export Week St. Louis, MO
Sept. 9-11 Soy in Aquaculture Stakeholders Meeting Montgomery, AL
The activities of the U.S. Soybean Export Council to expand international
’ AM markets for U.S. soybeans and soy products are made possible by producer
checkoff dollars invested by the United Soybean Board and various State
International Soybean Councils, support from cooperating industry, and through the -~
Marketing USDA's Foreign Agricultural Service investments provided through the UNITED SOVBEAN BOARD

American Soybean Association.
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